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This could be a result
of lack of financial
planning when they
were younger, says
deputy governor
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i
THERE is a growing concern
on the lack of attention to long-
term financial planning among
Malaysians, as only 40% of the
populationare ready for retire-
ment, said [Bank Negara
Malaysia (BNM).

“A-recent focus group dis-
cussion with |retirees shows
that they would still rely on
their. children, or purchase

emergency or for higher value
items.” k

“This could be a result of
lack of financial planning
when they were younger,”
BNM deputy governor Abdul
Rasheed Abdul Ghaffour
said.

“Therefore, financial educa-
tion introduced from an early

age and throughout life events.

is certainly essential.”

Abdul Rasheed said this
during the launch of “Finan-
cial Management for Retire-
ment Module — Shaping the
Future Starts Now” last Friday.

“With sufficient basic
financial knowledge and rele-
vant skills — ingrained into

lD/x/

the younger individuals’

behaviour and attitude — -

they will be more prepared
and empowered to lead a
healthier financial lifestyle as
they move into adulthood,”
he added.
- Based on BNM’s observa-
tions, there are five major
issues regarding financial lite-
racy of the population inclu-
ding having inadequate know-
ledge on financial matters.
The central bank also said
a significant majority of
Malaysians display short-
sighted tendencies and are
inclined to “live for the
moment” — that is to only
focus on instant gratification
at the expense of long-term

financial planning. -

' To improve financial literacy
among the people, BNM in col-
laboration with the Education
Ministry has successfully inte-
grated basic financial educa-
tion elements into the school
curriculums beginning 2014,
which will be expanded to all
primaryand secondary school
levels from2021. |

“Most financial decisions
are influenced greatly by a per-
sof's behaviour and attitude.
Notably, this will require a
behavioural change from
within, which can be harder to
initiate but not impossible to
achieve,” he said. . |

“When equipped with the
relevant knowledge and skills,

for retlrement

an individual would acquire a
positive attitude and be able to
make. financial decisions

'rationaliy and responsibly, for

his wellbeing in the short and
long terms.”

The deputy governor further
said government agencies,
schools, families, workplaces
and the financial service
industry play an important
role in building financial capa-
bility and elevating financial
literacy of the population.

Thus, he said an inter-
agency collaboration that pro-
vides various touch points at
different platforms is needed
toincrease the impact of finan-
cial education initiatives for

the public.



