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_Opecs prolong production cuts and US|
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IL is riding the lc')nges-'t
winning streak since
‘December on optlmlsm
# that Saudi’ Arabia will
“support an extension to the Or-
gamsatlon of Petroleum Export-

ing Countries (Opec)- led output -

cuts just as United States stock-
piles show signs of shrinking.

Futures in New York were hold-
mg gains after rlsmg 6.3 per cent.

in the previous six sessions.-
Saudi Arabia is likely to back

prolonging the curbs into the

second half of this year in an ef-

fort to boost prices, accordmg to

Several other countries, mclud

ing Kuwait, have also expressed
_support for an extension. Industry -

data was expected to showthat US
crude supplies fell last week. -

While speculation that’ Opec ;
and its allies will extend their six-
month pact aimed at eroding a

global glut is helpmg boost prices,

_ there’s concern that rising US out-
‘put will counter the reductions. T
Saudi Arabia, the blggest Opec
_producer, reduced supply below 10
_million barrels a day last month,
‘more than p]edged under the deal.

The group is scheduled to gath-

er in V:enna on May 25,

"Extendmg production cuts'r
beyond June are gathering mo-
~ _mentum,” said Jonathan Barratt,

_chief investment officer at Ayers

~ Alliance Securities in Sydney.
“The problem is, as prices’
climb higher, US shale producers
would pump more. The top for
West Texas is probably about |
.US$55 (RM244.2) abarrel> ¢
West Texas Intermediate (WTI)'

for May dehvery was at US$53.51

- a barrel on the New York Mer-
cantile Exchange up 11 cents, at

140pm inSingapore. - %

Brent for June settlement was
14 cents higher at US$56.37 a
“barrel on the London-based ICE -
- Futures Europe exchange.

Prices rose 25 cents, or 0.5 per

cent, to US$56,23 on Tuesday.
The global benchmark ‘crude
 traded at a premium of US$2.46 -

to June WTI. Bluomberg




