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“DISPUTE SETTLEMENT

- It's A Winning Deal For 1MDB

It helps settle
US$2.5b debt and
interest without govt
- funds, says Puad

* KUALA LUMPUR

Q HE settlement deal
reached with Abu
Dhabi’s International

Company (IPIC) over a debt dis-
_ pute is a success as it helps
- IMalaysia Development Bhd

- (IMDB) reduce its debts as out-

lined under its ratio-
“nalisation plan. e
The settlement indi-
cated that the fund
units owned by IMDB
* did have value and can
be used to trim the
government-owned
strategic develop-

Petroleurn Investment

frustrated and tried to Spm the
settlement deal, which was an-
nouneed by both parties on Mon-
dayid e

“The opposﬁmn doesnt want
to accept that IMDB and IPIC
have found a solution to their ar-

b:tratlon in relation to 1IMDB-
. lmked funds.” '

He said IPIC’s guarantee over
IMDB’s bonds was clear as IPIC

“had to pay interest of the bonds

when IMDB refused to do so last

year.
“The settlement will he]p settle

IMDB’s US$2.5 billion debt plus

interest without using any addi-
tlonal funds from the govern-

ment,” hé said. |

‘This could be done

by monetisating the

- US$2.5 billion fund
“units under Brazen

~ Sky and IMDB Global

Investment Ltd,

~ which were guaran-' '
. tead hu IDIC : .



- ment company S
debts, Special Affairs
_.jDepartment (Jasa) di-
rector-general Datuk
‘Dr Mohd Pua__d
Zarkashi said.
- Puad said n‘& also

~ showed that IPIC had acknowl-'

edged that there was a transac-

~ tion made to the Abu Dhabi
~ sovereign wealth fund by IMDB

as well as the former’s guarantee
~ over the latters debts and as-
- 'sets,

“The settlement of this arb1~-
~tration case also has weakened
- the United States Department of

Justice’s civil forfeiture com-
- plaints and allegations of stolen
- IMDB funds,” he said in a Face-
_ book post yesterday.

Puad sald the oppoéltlon was

Datuk Dr Mohd
Puad 'Zdi‘kashi. :
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~ The fund umts can
also be used to return
the US$1.2 billion that

- was paid by IPIC to

~IMDB in 2015 to bal-
ance out the asset
and liability state-

ment and pay the US$1.3 billion

interest on IMDB’s bonds from

~ this year until 2022.

Puad also said under the set-

tlement, IPIC will waive its claim

of US$481 million in share op-
~tions termination fee, which !
-should be paid by IMDB to IPICas

a result of the dispute. :

The commitment to pay inter-
est and principal value of a

US$3.5 'billion bonds will be

borne by IMDB as it is owner of

‘the bonds while IPIC is only a

guarantor totheloan.
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