Malaysia’s GDP up
4.5%in Q4 last year

> Private sector Efi'ﬁend iture continued to help

economy
6.2%, an

KUALS LUMPUR: The Malaysian
OO in the fourth
quarter of 2006 ?fc‘;ﬁ-}. underpinned by
contimed expansion in private sector
expenditure, according io Bank Negara
Malapsia (BMM),

This brings full-vear sconomic
growth - as measured by gross domestic
presiuct (GDP) - to.4.2%, lower than the
5.0 possted in 2008, GOP grew 4.3% in
the third quarter of last year and 4.5% in
the final thres months of 205,

On the supply side,
continued to be driven by the
manufacturing and sarvices sectors, On
4 quarter-of-quarter seasonally-
adjusted basis, the economy recorded a
sustained growth of 1.4e.

“Orverall, domestic demand
expanded at a more moderate pace, as
the improvement in private
consumption and investment activity
was more than offset by the decline in
prubilic expenditure ™ said BN

In the fourth quarter, private
consumption grew by 6.2, supported
by continued wage and employment
growth, Private investment registered a

FOW,

ith private consumption risin
private investment 4.9% in final quarter

growth of 4.0, fallowing continued
capitil spending in the services and
manufachar sahc;:;és.l"l.ib]b
consumption declined by 4.3 arising
from the rationalisation of spending on
supplies and services and a moderation in
the growth of spending on emoluments,
Om the extesnal front, net exports
contributed positively to growth as real

cxports expanded faster than real imports.

Tnflation, as measured by the annual
change in the Consurmer Price Index
(CPL), imeressed to e in the fourth
quarter of 3006 driven mainky by
uprwitrd adjustments to domestic fuel
prices during the quarter.

mhq‘.sq_mnd.ﬂe;hemmﬁymgw
suigples widened, inky toa hi
trade surplus and narrower deficits in
the income accounts, As at Jan 31, 2017,
the reserves position amounted to
TSsegs billion (RM.26 billinn),

"The international reserves remain
ample to facilitate International
transactions, They are suffichent to
finance 86 somnths of retained imports,
significantly higher than the three-
month international threshold, The

reserves level is also adegquate to mest
external obligations given the reserves
to short-term external debt coverage of
L1 times,™ sald BIM. :

The Monetary Policy Committes
maintained the Overnight Policy Rate at
3009 duding the fourth quarter of 2006,
Mometary condition: remained
suppartive of cconomic activity.

Looking abead, BNM said the Efal
ECONOMY = expected fo mpeove
Fefain on amoderate prowth path.
While there are indications of more
sustained growth in the major
economies in 2017, downside risks
global growth contimue to prevail,
arising from the volatility in commodity
prices, poficy uncertainties and growth
Prospects r?;bc major developed
coonomics, heightened risk aversions in
ﬂi&glubs.ldﬁnandﬂ mirkets as well as
geopolitical developments,

“While the external environment
may continue to rermain challenging, the
Malaysian economy will experience
sustamned growth with the primary
driver being domestic demand.

“Private consumption i anticipated
o remain supported by wage and
employment growth, with additional
Impetus coming from ansounced
EOVErnment rnr,amz? to !'uppndr;-
disposable income of households ™
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