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Bank Negara expe

PETALING JAYA: Analysm expect
Bank Negara Malaysia (BNM) to
maintain the Overnight Policy Rate
(OPR) at 3% for the rest of the year,
on uncertainties nns
of stronger growth and hi

At its Monetary Policy

Committee (MPC) meeting last
Thursday, BNM maintained the
OPR at 3%, saying at the key rate’s

veofeconomlcacnwty
bank said the MPC
wi]lcmmnuemassmsthe
of risks surrounding the outlook for

. taking into account of the
and i

domestic growth and inflation,
adding it expects the economic
growth momentum to be sustained
inz

InareportlastFnday AmBank
Research said it believes that BNM
will continue to keep the policy
rate at 3% at least until September
2017, after the German elections.

The research house said by

external

noises, it saw a309% e for the

central bank to raise rate by 25 basis
lovember
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Reserach said it saw a 459 chance for

acutin the statutory reserve

requirement (SRR), now at 3.5%.
“Part of our argumantm that

liquidity is tights

thensmgt:eﬂlzgthelmns/
depumttatﬂosmceNovembetA
cut in the SRR should release - -
around RM billion-RMG6 billion of
funds into the banking system. The
last time we saw an SRR cut was in
}amarym:ébysobpswreheftbe
tightening liquidity,” it noted.

 toleavethe OPR

overshooting the official range of
2%-3%, it does not anticipate BNM
toreacttoitasitcontinuesto -
reflect factors.

“As domestic liquidity concern
has eased, we opine that BNM may

- now shelve the SRR cut option and

only deploy one in the event of
adverse external development (i.e.
triggered by European politics).
“At the current level of OPR, the
MPC said, the stance of monetary
policy is accommodative and
supportive of economic activity. We

seted to keep policy rate at 3% for rest of 2017

product) growth and core inflation
falls within the official projection
range (4-5% GDP growth in 2017),”
itadded.

HLIB Research said it expects
inflation to average 3.4% this year,
following higher fuel prices (Brent
crude assumption: US$s5 per barrel
in20r7; average 2016: US¢44 per
barrel), sustained food inflation
and weaker ringgit.

However,itsai.dthmisahigh
possnblkty of the consumer price
mdexovershnotmg 4%menrlyzm7

take this asa signal that BNM prefers  before.

unchanged so long
as outlook of GDP (gross domestic

'ha!fduetolowbaseeﬂ'ectufoﬁ ;

prices in2016.



