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IRB:Noplansto ...
‘amend Act for now

The suN balLy Lo
introduced in Malaysia for the first time

> FMM says tax authority should atleast revise pract:ce and allow firms

exempteci from audit by SSMto file retums using unaudited accounts

BY EE ANN NEE hyperlmk to the company tax return

sunbiz@thesundaily.com form (e-C 2017) did make a note that and we are optimistic that companies
: - with effect from Year of Assessment and industry players will embrace the.

PETALING JAYA: The Inland R 2014, companies are required to furnish. - . change in due time,” Azimah told

Board (IRB) will not be amending the their returns based on audited accounts. ~ SunBiz.

Income Tax Act 1967 to allow In this respect, FMM said, it appears

companies exempted from audit by
Companies Commission of Malaysia
(SSM) to file returns using unaudited
accounts.

The Companies Act 2016, effective.
this year, allows for dormant
companies, zero-revenue companies
and threshold-qualified companies
(those earning less than RM100,000
revenue and holding at most
RM300,000 worth of assets) to be
exempted from having to audit their
accounts. ;

“As for now, no amendment will be
made (to Income Tax Act 1967 - Section
77A) following the enforcement of the
Companies Act 2016,” IRB told SunBiz.

that the requirement for audited
accounts is an administrative procedure
set by the IRB.

“Hence, while it may not be
necessary to amend Section 77A, IRB
should amend its administrative
practice to be inline with the new SSM
relaxation and update its website,
accordingly. This would remove
uncertainties for companies eligible for

 audit exemption granted by SSM,”

FMM told SunBiz.
“Otherwise, IRB’s admxmst:atlve
requi effectively invalidates the

audit exemption granted by SSM as well
as the commission’s good intentions to

“ help reduce the cost of domg business by

The Federation of Mal ing i cost
Manufacturers (FMM) had called onthe  for eligible small compames »itadded.
IRB to amend its rules in line wu_h SSM’s FMM said it would be writing to the

ption, allowing cc IRB for confirmation on its
for exemption to file returns without understanding of the submission of
auditing their accounts. - company tax returns vis-a-vis the SSM’s

FMM, when asked to comment on
IRB'’s stand, said that while there may
notbe a need to amend Section 77A of
the Income Tax Act, it opined that there
is aneed for IRB to amend its
administrative practice to allow for the
filing of unaudited accounts by
companies given audit exemptions by
~ the SSM.

Tt said although not specifically
mentioned in Section 77A of the Income
Tax Act1967, the IRB’s website

audit exemption.

SSM deputy CEO (regu]atory &
enforcement) Nor Azimah Abdul Az,
when asked to comment, said SSM had
engaged IRB on the proposed audit -
exemption criteria prior to the release

of the Practice Directive 3/2017 onAug

4,2017 and there was no objections to
SSM’s exemptmg certain categories of

~ private companies fulfilling the criteria

from audit requirements.
“Audit exemption is being

She said as audit exemption is only
an option made available to companies
to do away with audit, SSM believes that
corporate communities and industry
playets in Malaysia are mature enough

- to decide on the best way of doing

business that works wellin the interest
of their business ventures.

“The requirement to prepare
accounts is intact and compames that
opted for audit exemption would still be
required to lodge unaudited financial
statements with SSM. In this regard,
there will be no vacuum in public
information. -

“We donot believe it will affect the
filing of tax returns as filing of tax
returns is a mandatory obligation
imposed upon companies under the
Income Tax Act 1967,” said Azimah.

Audit exemptionis being
implemented on a staggered basis. For
dormant companies incorporated on or
after Jan 31,2017, it will be effective from
Jan 31, 2017; dormant companies
incorporated on or before Jan 30, 2017,
from Sept 1, 2017; zero-revenue
companies from Jan1,2018 and
threshold-qualified companies from
July 1, 2018,

“SSM will be reviewing the audxt
exemption criteria from time to time to
ensure they arein tandem with- =
corporate expectanons and, at the same
time, preserving the values of corporate
governance,” Sald

© Copyright Ministry of Finance Malaysia.
Best display using internet browsers Safari, Chrome or Firefox of the latest.

Last Updated:

| Total Visitor:

Ministry of Finance Malaysia

No. 5 Persiaran Perdana Presint 2,

Federal Government Administrative Centre,
62592 WP PUTRAJAYA

03-8000 8000
1B 03-88823893/03-88823894
¥ pro[at]treasury[dot]gov[dot]my

LELCEE

(0]

Privacy Policy | Security Policy | Disclaimer
Site Map | Help | Archives | Poll


https://www.youtube.com/MOFMalaysia19
http://www.facebook.com/KementerianKewanganMalaysia
https://twitter.com/mofmalaysia
https://www.instagram.com/mof_malaysia/
http://www.treasury.gov.my/index.php/en/help/rss-feeds
http://www.treasury.gov.my/index.php/en/gallery-activities/photo
http://www.treasury.gov.my/index.php/en/help/mobile-application
https://10.23.60.21/index.php/en/privacy-policy
https://10.23.60.21/index.php/en/security-policy
https://10.23.60.21/index.php/en/disclaimer
https://10.23.60.21/index.php/en/site-map
https://10.23.60.21/index.php/en/help
https://10.23.60.21/index.php/en/archives
https://10.23.60.21/index.php/en/poll

