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A. Financial Authority

The Federal Government financial authority is vested with the Minister of Finance
and the Secretary-General of the Ministry of Finance with directions from the
Minister. In the case of State Governments, the financial authority is vested with the
respective Chief Ministers, and the respective State Financial Officers with directions
from the respective Chief Ministers. The financial authority in Local Authorities and
Statutory Bodies is vested with the respective Chairpersons and the Councils or the
Board of Directors.

B. Financial Procedure Act 1957 (Revised 1972)

The Financial Procedure Act 1957 (Revised 1972), provides for the control and
management of the public finances of Malaysia and outlines financial and accounting
procedures. It includes procedures for the collection, custody and payment of the
public monies of Malaysia and of the States, and also the purchase, custody and
disposal of public property and related matters.

C. Treasury Instruction

The Treasury Instructions (Tl) detail out financial and accounting procedures and
encompass the regulations that need to be adhered to in the management of

Government funds including procurement.

D. Government Contract Act 1949

The Government Contract Act 1949 empowers the respective Ministers in the
respective ministries to enter into contracts and also empowers the respective
ministers to delegate powers to Government Officers to enter into contracts on

behalf of the Government.



E. Treasury Circular Letters

Treasury Circulars are issued from time to time to inform, clarify, implement, improve
and amend certain policies, rules and procedures whenever required by the

Government and financial authorities.

F. Federal Central Contract Circulars

Federal Central Contract Circulars are issued to inform the users on the availability
of common user items which are centrally purchased. The Central Contract Circulars
normally contain details such as items, name of suppliers, areas of supply and time
of delivery. Apart from procurement principles and objectives, most often the Central

Contracts objectives are to promote local products and develop vendors.



